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KA1LR0ADS PAITIY 0U INEH BY WILSON

LARGE SALARIES OF EXECUTIVES Lull On
AH WarTO BE CUT, BUT WAGES INCREASED

Teuton
Peace
Terms NATION WILL KEEP ALL EARNINGS

OVER SPECIFIED AMOUNT
I My Aaaorlalrd Prraa.)

WASHINGTON, Dec. 27. Reduction of large salariea of railway ex-

ecutives and an increase of wages for workers will be among the first
acts of the government when it assumes the control of all railroads
Friday under the proclamation of the preaident.

Secretary of the Treasury McAdoo has been named director general.
He will retain his place in the cabinet.

Security issues during the period of government control will bear
interest of at least 4 per cent, to be made under the joint authority of
the director general and the interstate commerce commission.

The president will ask congress to empower the government to pur-
chase an unlimited quantity when he outlines his plans In hit forthcom-
ing address. He will aak appropriations of probably $200,000,000 for an
imemdiate aupply of rolling stock.

The director general will have authority to determine5 whether to
assume operation and control of express companies. Thi government
will retain all railroad earnings over the specified amount. ,

ROADS OF CANADA

PROCLAMATION
OF PRESIDENT
SWEEPING ONE

President Wilson's proclamation
taking over the control of railroads
In the United States, excepting elec-

tric passenger roads and In
lerurban lines, follows In part:

"Now, therefore, I, Woodrow Wil-

son, president of the United States,
under and by virtue of the powers
vested In me by the foregoing resolu-
tions and statute, and by virtue of
all other powers thereto me enabling,
do hereby, through Newton D. Baker,
socretary of war, take possession
and assume control at 12 o'clock noon
on the 28th day of December, 1917,
of each and every system of trans
portation and tbe appurtenances
thereof located wholly or in part
within the boundaries of the con
tinental United States and consist
ing of railroads, and owned or con
trolled systems of coastwise and in-

land transportation, engaged In gen
eral transportation, whether operated
by steam or by electric power, in
cluding also terminals, terminal com-

panies and terminal associations.
sleeping and parlor cars, private cars,
and private car lines, elevators, ware
houses, telegraph and teleDbone
lines and all other equipment and
appurtenances commonly used up 1

or operated as a part of such rail
or combined rail and water system
of transportation to be utilized for
the transfer and transportation of
troops, war material and equipment,
lo the exclusion so far as may oe
necessary of all other traffic there-
on: and that so far as such exclusive
use be not necessary or desirable,
such systems of transportation be

aud utilized in the perform-
ance of such other services as the
national interest may require and of
ihe usual and ordinary business and
duties of common carriers."

GEI RATE RAISE

illy Aaa.Mliili-- i Prraa.)
OTTAWA, Dec. 27. A decision

handed down yesterday by the board
of railway commissioners provides
for a 15 per cent increase in pas-

senger rates In all parts of Canada
with the exception of British Colum-
bia, where the maximum rate is now
3 cents per mile.

The judgment also permits, sub-

ject to the limitations of the Crow's
Nest agreement and certain specific
limitations, an increase in freight
rates of approximately 10 per cent
in the west and 13 per cent in the
east. The Crow's Nest .axreament
was made by the Canadian Pacific
railway with the government and by
its provisions rates on a large num-

ber of commodities are reduced.
The decision points out that "there

can be no question, In view of actual
results, that the roads require great-
er revenue and must have it If

proper efficiency la to be maintained
and the demands of the country for
transportation at all adequately
met."

YANKEES GET BANpiTS.

illr Aaaorlatral Press.)
MARFA. Tex., Dec. 27.-C.- ljnel

Langhorne's troops overtook tL Tee-

ing Mexican bandits on the Mexican
side of the Rio Grande and killed
(en and wounded a number. One
American soldier was wounded, but
will recover.. '

TODAY AND A YEAR AGO.

Official readings of th ther- -

inotneter by the United States
observer at Tonopah.

1917 191

5 a. m 38
9 a m ... 46 10

12 noon AO 14

2pm 51 17

Maximum Dec. H 4 15

4 Minimum Dec. ! 32

Relative humidity at J p ra 4)

4 today, 46 per rent.

EXECUTIVES OF
ROADS PLEDGE

CO-OPERATI- ON

Hr AaaiMlalrt I'rru)
CHICAGO, Dec. 27 Marvin Hugh-I- t

t, chairman of the board of direct-
ors of the Chicago & Northwestern
railroad, said when informed or the
order of President Wilson:

"We will with the presi-
dent to the fullest extent."

Hlchard H. Alshton. president of
the Chicago & Northwestern rail-

road, said:
"Since the beginning of the war

the railroad men of the country have
with the government In

every way. They will continue to
do so."

Hale Holden, president of the Chi-

cago. Ilurllngton & Quincy railroad
and a member of the nillwny board
of the nationul council of defense,
said:

"President Wilson lu'lcated the
possibility of such action he has
taken at a conference with 'Irond
men several weeks ago. 1 believe the
president haa a deep sense of bis
responsibility to the people and to
the railroads. He realizes tbe ditfl
cutties of the railway beads in secur
ing 'capital under present war condi-
tions. The railroad me.i will co-o-

erate with him to the fullest in solv-

ing the problems of transportation
presented by the unusual conditions."

Mr. Holden added that he would
leave today for Washington for a
conference with Mr. McAdoo and
other officials.

IN, 'mlMK Praaa.)
KAN FRANCISCO, Cal., Doc.

men are ready to do their
duty under any plan or policy that
may be determined upon to achieve
the purpose of the nation in this
time of war," William Sproule, presl- -

dent of the Southern Pacific com--

pany, said In commenting on Presl--

dent Wilson's announcement.

II. S, OFFICERS

0

LIEUTENANT ROOSEVELT REC-FO-

OMMENDED CAPTAINCY
BY GENERAL PERSHING.

ill Aaaetat4 Prraa )

WASHINGTON, Dec. 27. Lieuten-

ant Roosevelt and one other second
lieutenant of the infantry, Mahlon

O. Bradley, are proposed for cap-

taincies, and Captain Kmiuet W.

Savage, infantry, is recommended tor

promotion to lieutenant colonel by
General Pershing.

These three officers are tbe only
ones in the combatant services rec
ommended for advancement of more
than one grade, but First Lieuten-

ants II. K. Ross and A. W. Kenner
of the medical corps are proposed for
the rank of major. With few ex-

ceptions the advancements are to

the national army.
No reason for the promotions was

given by General Pershing so far as
was announced by the department.
The highest rank proposed is lieu
tenant colonel and as only promotions
for general officer require congres
sional action, It is expected that the

promotions will be approved Imiuedl

utely by President Wilson.

GERMAN CHILDREN BEG

IN SNOW ON CHRISTMAS

GENEVA, Dec. 27. Accounts
of the German Christmas, ac-

cording to newt from across the

frontier, ttatt women and chil-

dren openly begged In the snow-covere- d

streets or food to ap-

pease their hunger, and riots

took place In some of the towns.

Only the rich enjoyed t good,

but ordinary, dinner and for this

they paid high prices, as much

tt $50. Most of the churches In

Germany were dosed, owing to

lack of coal.tn4ism
in speech at the opening of par
llumnnt today, pledged Japan's co-

operation to her allies to the fullest
extent of her ability. He said Jap-

ana relations with the entente were

GUARANTEE EARNINGS

AS OF AVERAGE

Congress will be asked to guar
antee earnings equivalent to the

average net operating income of each
railroad in the three-yea- r period
ending June 30, 1917. Railroad ex

perts estimate that this will cost
the government next year in tbe

neighborhood of $100,000,000, which
can be raised In large part by in-

creased freights if tbe interstate com

Z II ITU
L IIII I

I

AMERICAN REPRESENTATIVES
CAUTIONED NOT TO INTER-

FERE IN INTERNAL STRIFE.

(It? Aaaoclalrd Praaa)
WASHINGTON, Dec. 27. Great

forebearance and patience will be ex

ercised by the American government
In dealing wtlh the chaotic Russian
situation1 because It is realized that
German intrigue, working through
thinly disguised agents within the
anks of the Bolshevik!, is doing its

utmost to bring about a breach be-

tween the United States and Rus-

sia.
It was authoritatively stated that

American representatives in Russia,
diplomatic, economic and others, will

carefully avoid any interference with
the internal politics of the country
and will be guided in their conduct
by the strictest rules of neutrality
as between Russian factions. It is
the purpose to permit the Russian
people themselves to work out their
own salvation free from any Ameri-

can interferences.
There still is a deep-seate- convic

tion in .administration circles that
within a reasonable period of time
a satisfactory and probably perman- -

4

'routs
GERMANY ARRESTS 300 MEM-

BERS OF MINORITY SOCIAL
IST PARTY.

(Br Aaaoclatrd Prraa)
LONDON, Dec. 27. A Zurich dis

patch says the German military au-

thorities arrested 300 members ot
the minority Socialist party Monday.

Military operations were confined

today generally to the Italian front
Admiral Sir Rosslyn Wemyss has

succeeded Sir John Jellicoe as the
British first sea lord.

The British lost in the past week
eleven merchant incut of over 1600
tons and one under that tonnage.

The dispatch said the action fol-

lowed arrests recently tit Cologne and
Karlsruhe, regarding which there bad
been no previous advices. The
minority Socialists comprise a strong
faction which, refused to follow the
lead of Philip Scheidemann and oth-

ers in their virtually unqualified sup-

port of the government.

I Hy Aaanclate4 Prraa )

Except on the Northern Italy front
the military operations continue far
below normal In France, where snow
has fallen along the entire front,
only bombardments and small raid-
ing operations are taking place.

West of the Brenta river in the
Italian highlands the Italians on
Christmas day continued their counter-a-

ttacks upon tbe Austro-German- a

which previously had succeeded In

making gains on Col del Dosso and
Monte de Val Bella. The battle raged
throughout the morning with great
violence and the Italians wrested
several of their former positions from
the enemy, but, owing to renewed
onslaughts by tbe Teutonic allied
forces, they were again compelled to
give ground.

The Berlin war office admits that
the Italians threw heavy counter-
attacks against tbe Invaders on the
Col del Rosse and neighboring sec-

tors, but asserts that all of them
broke down under heavy losses.

The situation surrounding the
peace parleys between the Austro-German- s

and the Russiana is atlll
beclouded, owing to lack of detail!
being permitted to come through.
At last accounts the Germans bad
not only failed to return an answer
to the demands made by the Bol
shevik! delegates, but had requested
that the negotiations be extended tor
virtually another month. Meantime
a German commission has started for
Petrograd from Berlin In an endeavor
to restore relations between Ger-

many and Russia and also to reach
a settlement with the Russiana for
an exchange of civilian and incapaci-
tated war prisoners.

Tbe Bonanza, publishes lull tele
graph reoorta. Subscribe for It.

BUTLI
THEATRE

TO-NIG- HT

WINIFRED ALLEN, In

"THE HAUNTED HOUSE"

An Ghost Story.

Also

"A Dark Room Secret" Trl- -

x
angle Comedy.

TOMORROW

D'JSTIN FARNUM

and

"THE FIGHTING TRAIL"

Admieaion 10c and ie

Matinee 1:30. Night 7 4 JO

WANT GENERAL TREATY ON

BASIS OF NO ANNEXATIONS
AND NO INDEMNITIES.

til, Aaaartalre) Prm.l
WASHINGTON, Dee. 27. There it

tome aprehenaion concerning the

sincerity of Teuton peace propotala
to the Russiana. The feeling ia the
purpose of the negotiations ia timpty
to lead the Germane to believe the

government deairet peace, simultaneo-

usly gaining opportunity to etrength-t- n

the western linea.

iBr .'H'imr rrraai
PETROfiHAD. Dec. 26. ( Wednesd-

ay) The Austrian foreign minister
told the peace delegates today the
Teutons are resolved to sign a Ren

frl peace containing: conditions
fuusll) Just to all belligerent, with-ou- t

tot ciblt annexutlons or Indeninl-tl- .

but could nut
to such terms without a guaiHiitee
that KuHXia'a allies would recognize
them and carry them out honestly
toward the Teutons. He said he

the principles uttered by the
Russian delegates could be marie a

basis for suieh a peace. ,
The Teuton, he said, allured Rus-ala'- s

condemnation of a continuation
of a war of conquest, and added ;t

sis necessary to indicate moat clearl-

y that the Hussian proposal are
realltable only In the event that ail
MIlKerenta obligated themselve-- i to
sdher to the terms.

He declared the central powers old
sot Intend to forcibly annex ten'-lorie- s

seized during tbe war, no" tn

leprlvate nations of their polkic.il
Independence lost In war. The quest-
ion of nationality must be solved

T each government and its peoplo
la a manner established by the con
Dilution of that government, he dv
dared.

la the event of a mutual refusal to
Beet war expenditures and to pay
(or the damages of the war, be

that each belligerent bear
only the expense of its subjects made
Prisoner and pay for damages to

Property of civilian subjects by del-

iberate violations of international
' on the part of the adversary.

The Russian delegation regarded
ike German statement on

of nations as incomplete.
They said the war could not end
llhout a of the

violated rights of little and oppressed
nationalities. Russia, they said,
would Insist on guarantees that their
lawful rights would be protected In
a general peace treaty.

Aaaarlaira: Prraa
The Uolshovikl, in an effort to

Placate opponents, have admitted
wvea Social Revolutionists to the
couucll of national commissioners.

ruling body of Russia. The flol-lvlk- l

stilt retains ten members.

uTTpws
3:30 Dispatches

Aeetwiatt Preaa.)
HOME, DEC. 27. ELEVEN TEU-T0-

AIRPLANES WERE FELLED
' A BATTLE THAT DEVELOPED
W"EN THEY ATTEMPTED TO

0MB TRAVISE. 8IXTEEN MILES
NORTH OF VENICE.

IwMtimi PrlNEW YORK, Dec. lroad

"Ms Jumped forward from & to lit
wts upon the announcement of gov- -

'niment cntrol. Buying continued
,n)l and vigorous despite later

'fusion.

AR18 .Dec. 27. In the week end
Saturday the French lost one

Bier over and one under 100
xu.

effect a saving of a billion annually
and muy garner enough, revenue in
addition to Insure holders of securi-
ties against loss.

Ten thousand dollars is the maxi-

mum being discussed ns salary for
railroad presidents, many of whom
are now receiving from $50,000 to
$100,000 annuully.

Congress will be asked to make
provision for the railroads whose
pre-wa- r earnings were abnormally
low by authorizing the payment of
dividends in excess of the guarantee
on approval of the commerce com-

mission.
The railroads will continue to pro-

vide for their own issues of securi-

ties, but will be compelled to obtain
approval of the director general be-

fore going to the commerce commis-
sion for final sanction. The com-

mission will decide the size and the
director general will determine the
Interest rate.

Legislation will be recommenced
to congress that will specify the
roads which should remain subject
to all existing laws and regulations.
It Is believed the slate railroad com-

missions will protest against being
deprived of adjusting minor ques-
tions within their territories. Comp-
troller of the Currency Williams Is

mentioned as chief executive director.

LABOR (ROUBLES

CAUSE OF DELAY

300,000 MORE MEN NEEDED FOR
PRESSING OF SHIPPING

PROGRAM.

Ill) Aaaovlutnl Prraa)
WASHINGTON, Dec. 27. Rear

Admiral Bowles, assistant gen-

eral manager of the fleet cor-

poration, pictured the wooden

shipbuilding program as an al-

most complete failure before the
senate investigating committee to-

day.

Illr Aaaoclalra' Preaa.1
WASHINGTON, Dec. 27. Labor

troubles were blamed for much of

the delay in the government's ship-

building program by Raymond B.

Stevens, n of the ship-

ping board, testifying in the senate
commerce committee's investigation.
Since the United States went to war,
Mr. Stevens said, shipyards have lost
a total of 536,992 working days by
strikes and other disputes. This, he
figured, represents the work of

men for a month. Happily, said
Mr. Stevens, the situation is improv-

ing by reason of measures taken by

ITnnt lulled on tutan fonri
a e -

served, and, In addition, the financial
interests ot the government and the
financial interests of the railways
must be brought under a common di

rection. The financial operations
of the railways need not then inter
fere with the borrowing? of the gov-

ernment, and they themselves can be

conducted at a greater advantage. In-

vestors In railway securities may rest
assured that their rights and in-

terests will be as scrupuously looked

after by the government as they
could by the directors of the several
railway systems.

"Immediately upon the re assemb
ling of congress I shall recommend
that these definite guarantees be

given: First, of course, that the

railway properties will he maintain
ed during the period of federal cou
trot In as good repair and as coin

ICuaUaisad oa tour)

merce commission grunts the roads'
application for tbe 15 'per cent rate
Increase now pending.' Otherwise it
will be paid largely out of the gen-
eral government funds.

The president today recommended
to congress to guarantee the rail-

roads the average net income of the
three years ending last June, but
any railroad may exercise its con-

stitutional right to refuse this basis
of compensation, in which case an

arbitrating body will decide.
Some officials estimate the gov-

ernment by elimination of competi-
tion and unnecessary expense, will

in III

FURTHER THRUI
DESPITE DENlfL OF AMBASSA-

DOR REDS REPEAT CHARGES
OF INTERFERENCE.

I By Aaaot-iatr- Preaa.)
LONDON, Dec. 27. The Bolshevik!

newspapers continue to prir.t revela-

tions of the alleged American plot
to support General Kaledlnei, accord-

ing to a Petrograd dispatch, de-

spite Ambassador Francis' denial
that his staff interfered with Russian
internal affairs or aided any fac-

tion.
Colonel Kolpashnikoff, attached to

the American Red Cross mission, is
still held prisoner, and has not been
seen by any American officials.

(B Aaaorlale Prraa)
SEATTLE, Wash., Dec. 27. Nicho-

las Bogloavensky, Russian consul at
Seattle announces he has received
a cable sent by way of India, tell-iu-

of the establishment of new
Russian government at Voronge, the

capital of a province ot the same
name: between Moscow and

sea.

ent government of democratic form
will be developed from the present
turmoil.

that they could neither escape nor
neutralize. Complete unity of ad-

ministration in the present circum-

stances Involves upon occasion and
at many points a serious dislocation
of earnings, and the committee was,
of course, without power or authori-

ty to rearrange charges or effect

proper compensations and adjust-
ments of earnings. Several roads
which were willingly and with ad-

mirable public spirit accepting the
orders of the committee have already
suffered from these circumstances
and should not be required to suf'er
further. In mere fulrness to them
the full authority of Ihe government
must be substituted. The govern-

ment Itself will then begin an Im-

mense Increase- of efficiency in the
conduct of the war and of the In-

numerable activities upon which Its
successful conduct depends.

"The public Interest Must be first

PRESIDENT'S RAILROAD MESSAGE
The president's statement follows:
"I have exercised the powers over

the transportation systems of the

country which were granted me hy

the act of congress of last August
because It has become Imperatively
necessary for me to do so. This Is

a war of resources no less than of

men, perhaps even more than of men,
and it Is necessary for the complete
mobilization of our resources that

(he transortatlon systems of the

country should be organized and em

ployed under a slnglo authority and
a simplified method of

which have not proved possible lidci.-- i

private management and control. The

committee of railway executives who

have been cooperating with the gov-

ernment in this matter

hav loie the utmost that It was pos-

sible for them to do; have done it
...... i..,t., .! ami with

I will ' i "" ' - - -- -- -

'ability; but there were difficultiesT0WO, extremely close.He. 27. The esspwror,


